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M.A. (Semester II)
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Economics
Paper : ECM-204
Dynamic Macroeconomics
Time : Three Hours Full Marks : 70

(Write your Roll No. at the top immediately on the
receipt of this question paper)

Note: All questions are compulsory.
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Section - A
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Note: Each question carries two marks. Write
your answer in about 50 words.
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1. Explain the following : 5x2=10
Fre=feied = e Hife -
(i) Restrained Golden Age
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(ii) Twin Peak OR
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Explain how as per Johnson the inclusion of
money as an alternative asset in the asset
TR Tebeitehl  TTicl portfolio of the income earner and specification
of saving function significantly affect growth
equilibrium and equilibrium income per capita.
Tehelehl TI¥erci= el e How can monetary policy be used to raise the

(v) Classical, Keynesian and Neo-Keynesian level of income per capita ?
saving Functions. ;a‘fs\ﬁ?r HIT feh ﬁ;{? EIEBI;'{%GTW AIT A El'lig
- . e GafxT drewiferEl | gaT Sl Th debiedeh dai
A, = e Y H A HT SIEEA Gdfs |9 ud g St
G A & g9iad Hd e | hd TR HilEs
Hif 1 wERT Ofg @f e & WY @ Sar S
o fpar ST oHeRaT B 7

(iii)Embodied Technical Progress

(iv) Neutrality of Technical Change

Section - B
gug — ¢

Note: Write your answer in about 250 words. Each
question carries 10 marks.

3x10=30
AT IAY AT 250 9= § ST U
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2. Critically evaluate Tobin's contention- "Under
the assumption of strict exogeneity of supply
of money, economic growth is necessarily

deflationary".
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Explain the meaning of endogenous growth.
Critically examine Romer's model of

endogenous innovations.

STgEl e & oA @l THHEY | 1T & STHE!
qAgIaT TSl AT Jedish hitog |

Compare & contrast the models of income
distribution of Kaldor and Pasinetti. What
conditions for stability of equilibrium have been
mentioned by Pasinetti ? Do you see any
implication of Pasineeti' s model for a socialist

economy ?

FeSR U UfEAfe & g-faazer greg & garAr
Td A FHINT | ArRIEe & w&iEE & oo REte
T fp ol ®I ==t @ E § ? oA
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e & Y 9o B FARAT Hl STEIEAHS
HeHieh HITSTT- ““Quic: ararsiia JaT 9fcl ol H=Ie
& ST eTfYes faera Mifvea wg 9 faemifaesrd
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Briefly mention features of Neo-Classical
Production Function. Giving example of a
production function that is Neo-Classical show
that it satisfies the condition of existence of

growth equilibrium.

TIMTET IMEA Bad ATl Bl Hierd
AT HINT | Uh IMEA BT Sl 6 q9mET ©
H1 T&E ad gU UERA ®icie 6 JE dgfs
qga i Rafd (existence) HI T FHIAT o |

In the context of Frank Ramsey's model make
distinction between (a) state & Control
Variables (b) Transition Equation & Objective
Function and (c) Saving in the orthodox sense

and Optimal Saving.
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Explain the concept of (a) Technical Progress,
(b) Representation of technical Progress and
(c) Labour Augmenting versus Capital

Augmenting forms of technical progress.
frfafead staemenstt @ T HIRT (F) THH!
ST (@) Tl ST &1 IR T ud (1) ot
Gaieid Ud o\ Gaied deheiehl Ui |

"Kaldor's Technical progress function is a
means to explain process of technical progress
and replace rthodox aggregate production

function." Discuss

“HreSIT Bl dhIHl T BT deheiehl U9 bt
Ul &1 AT OAT 9IRAReh THT IdEd ol
% YR &l H1egd B 17 ARl iy
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What do you mean by 'Convergence' ? Explain
the difference between sigma (o) and beta
convergence.
FHAGTSTH F F AT T 7 R aq ferer
FHAGTSTE & " HT WU HIfT |

Section - C
g - 9

Note: Each question carries 15 marks. Answer

these in detail. 2x15=30

U 999 15 3h bl 2| 9k IAX AR 9
FfoTT |

5. Show that when elasticity of substitution is

one, Hicksian model gives the same result that
is given by Harrod’s Model. Also show that when
Harrod's Neutrality is equal to Hick's
Labour Saving and for Harrod's neutrality
is equal to Hick's Capital Saving Neutrality.

i @i 6 9 ufaeemus & o & o Ba
T YT TEl IR 3T & Sl 2Us & US9 3dl
21 gE f yefdlg *HIve &% o9 ar BTAS H

deedr e & 2| =g Ju1 o9 a2

H deral e & USil g9 dedl & 9He
Bl 21
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